
Civitas Action ranked 
North Carolina legisla-
tors on ten votes in the 
House and eight votes in 
the Senate for 2018. House 
and Senate members are 
ranked on an effectiveness 
scale from zero to 100, 
with zero being the least 
conservative and 100 being 
most conservative.

Three of those grades 
were for constitutional 
amendment votes that 
North Carolina voters will 
ultimately decide on dur-
ing November’s midterm 
election. Civitas Action or 
the Civitas Institute did not 
take a position on three of 
the six amendments. The 
right to hunt and fish, cap-
ping the state income tax at 
7 percent, and voter ID are 
the three amendment votes 
scored by Civitas Action. 

North Carolina and Florida 
are the only states in the 
Southeast without lan-
guage protecting the right 
to hunt and fish in their 
state constitution. 

In addition to the three 
amendments, Civitas 
Action scored:

SB 325, “The Uniform 
& Expanded Early Voting 
Act” 

HB 933, “Reciprocity/
School Psychologist 
Licensure” 

HB 998, “Improving NC 
Rural Health” 

HB 379, “Recodifcation 
Working Group” 

SB 758, “Build NC Bond 
Act” 

Civitas Action deemed 
the conservative vote yes 
on all these bills except for 
the “Build NC Bond Act.” 
Civitas Action believes that 

North Carolinians should 
be allowed to vote directly 
on all new issuances of 
state debt. 

HB 933, Reciprocity/
School Psychologist 

Licensure, also scored 
by Civitas Action, 
directed the State Board 
of Education to grant 
licensure as a school 
psychologist to any 
individual who holds 
the Nationally Certified 
School Psychologist 
credential. This would 
enable school psychol-
ogists moving to North 

Carolina to bypass specif-
ic state licensing hurdles, 
making it easier for them 
to practice their profession 
and easier for NC schools 
to fill these positions. The 
legislation did not become 
law. 

“The Unified & 
Expanded Early Voting 
Act,” “Improving NC Rural 
Health,” “Recodification 
Working Group,” and the 
“Build NC Bond Act” 
all became law in June. 
Besides the “Build NC 
Bond Act,” the other pieces 
of legislation helped break 

down barriers to freedom, 
particularly in regard to 
deregulation. 

Civitas Action is a 
501(c)(4) nonprofit that 
educates and informs North 
Carolinians on policy issues 
and the actions of their 
elected officials. The N.C. 
Freedom Ranking is mod-
eled on a similar system 
of scoring Congressional 
votes. Civitas selects bills 
and amendments based 
on a commitment to con-
servative ideals that are 
derived from free-market 
economic policies, lim-
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In this issue you will 
find the Civitas Action NC 
Freedom legislative scores 
for 2018. Many voters find 
scorecards beneficial for 
educational purposes so 
we hope you find value 
in what Civitas Action has 
compiled this year. The 
methodology is centered 
upon conservative ideals 
and free-market principles. 
You can find more infor-
mation on the legislative 
rankings and methodology 
at Civitasaction.org. 

Besides the upcoming 
midterm elections, nation-
al politics will be very 

much focused on Donald 
Trump’s nomination of 
Circuit Court Judge Brett 
Kavanaugh to the U.S. 
Supreme Court. Senate 
hearings for Kavanaugh 
are expected to begin in 
September and given the 
unified opposition from the 
Left it should be explosive. 
Campbell Law Professor 
Gregory Wallace offers 
some insight into the nom-
inee and the importance of 
originalism as a judicial 
philosophy. 

Bob Luebke adds impor-
tant historical context for 
the constitutional amend-

ment voting process in 
North Carolina. He notes 
that 37 of 45 amendments 
have been approved by vot-
ers. Numerous times voters 
rejected giving lawmakers 
the ability to issue certain 
debt without voter approv-
al. “History suggests that 
the public wants tight con-
trol on state and municipal 
spending,” writes Luebke. 
He notes too that this may 
bode well for decreasing 
the maximum allowable 
state income tax bracket 
from 10 percent to seven. 

I offer up some thoughts 
on the partisan pettiness 

of the “nix all six” cam-
paign currently being 
championed by many on 
the Left. The saner point 
obviously is that voters 
should think critically on 
each proposed amend-
ment. Fortunately, most 
voters will see through the 
ploy of lumping all of the 
amendments together as 
some sort of partisan power 
grab. Marsey’s Law, just 
one of the amendments, is 
on the ballot in five other 
states and has already been 
added to other state consti-
tutions. North Carolina and 
Florida are the only states 

in the Southeast without 
the right to hunt and fish 
in their constitutions and 
over 20 states already have 
constitutional amendments 
adding this protection. 

Civitas supports three of 
the six: lowering the state 
income tax cap, the right 
to hunt and fish, and photo 
identification for voting. 

There is much more 
content in this issue per-
tinent to what is occurring 
in our capital and across 
the state. Thank you for 
your continued support of 
the Civitas Institute.  

FROM THE EDITOR
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The nomination of 
Brett Kavanaugh to be the 
next Supreme Court jus-
tice was both smart and 
shrewd. Judge Kavanaugh 
is a brilliant, experienced, 
and widely-respected 
jurist who will be more 
conservative than Anthony 
Kennedy, the justice he 
will replace. His impec-
cable credentials virtually 
assure his confirmation, 
despite the Republicans’ 
razor-thin majority in the 
Senate. One Yale law pro-
fessor called it President 
Trump’s “finest hour, his 
classiest move.”  

Kavanaugh has writ-
ten more than 200 opin-
ions in his 12 years as 
judge on the U.S. Court of 
Appeals for the District of 
Columbia Circuit. They are 

carefully rea-
soned and well 
within main-
stream current 
legal thought. 
He has a long 
track record of 
supporting free 
speech, reli-
gious freedom, 
and Second 
A m e n d m e n t 
rights. He also 
is a strong pro-
ponent of sepa-
ration of powers 
and has worked 
to reign in the 
vast power of 
federal adminis-
trative agencies. 
He has written 
or joined opin-
ions in at least 75 cases 
finding agency action to be 
unlawful. 

Kavanaugh’s judicial 
opinions, speeches, and 
articles suggest that his 
approach to judging most 
closely resembles that of 
the late Justice Antonin 
Scalia, who championed 
originalism as the best 
approach to constitutional 
interpretation. 

Originalists believe 
that the only authori-
tative meaning of the 
Constitution is the rati-
fied meaning—the mean-
ing that was approved by 
super-majority vote when 
the constitutional text was 
adopted. The originalist 
judge thus seeks to under-
stand the meaning that an 
ordinary reader placed on 
the constitutional text at 
the time of its enactment 
(i.e., the public meaning 

that was approved when 
ratified). 

For originalists, the 
meaning of the constitu-
tional text was fixed at 
the time of its adoption 
and establishes the rule of 
law going forward. That 
meaning, of course, must 
be applied to a myriad of 
modern circumstances, but 
the meaning itself does 
not change. This approach 
is not radical or extreme; 
in fact, it’s the way judg-
es typically construe the 
meaning of other legal texts 
such as contracts, wills, or 
property deeds. 

Say you enter into a 
contract to buy a parcel 
of land for $100,000. The 
contract specifies that you 
will pay the seller $10,000 
a year over 10 years. In 
year five, the value of the 
land suddenly increases 
tenfold. The seller takes 
you to court, claiming that 

you now owe him a total 
of $1,000,000 for the land. 
He asks the judge to inter-
pret the contract’s purchase 
price according to the value 
of the land today, not what 
it meant five years earlier. 
The judge rightfully would 
reject the seller’s claim on 
the ground that the con-
tract language means what 
the parties understood it to 
mean at the time the con-
tract was signed, not what 
it should mean five years 
later.

Nonoriginalist judges—
sometimes called “living 
constitutionalists”—seek 
to determine the mean-
ing of Constitution for our 
time, not what it meant 
when adopted. They 
believe that judges have 
the power to change the 
meaning of constitutional 
language to reflect modern 
values and circumstances. 
Because there is no con-

sensus on what meaning 
should replace the original 
meaning, these judges are 
free to impose on the rest 
of us their own personal 
values and political views 
under the guise of consti-
tutional decision-making. 
In short, they can make up 
constitutional law as they 
go along.

The nonoriginal-
ist approach transforms 
judges into policy mak-
ers, and those policies 
almost always reflect the 
views of the political Left. 
Nonoriginalist judges have 
expanded federal powers 
to advance statist policies 
and devalued constitution-
al rights essential to indi-
vidual liberty (e.g., free 
speech, religious freedom, 
right to arms). They have 
created rights that promote 
sexual autonomy, such as 
abortion and gay marriage, 

(Continued on page 7)
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N.C. Freedom 2018 Full Rankings
A list of all NC senate and house members that voted in the 2018 legislative session.

      Rank District              Legislator                         Score

House



NC Capitol Connection, August, 2018    5

www.nccapitolconnection.com

Chuck McGrady



CY
AN

 M
AG

EN
TA

 Y
EL

LO
W

 B
LA

CK
6    NC Capitol Connection, August, 2018

www.nccapitolconnection.com

Senate
      Rank District              Legislator                         Score
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Kavanaugh as a Supreme Choice
CONTINUED FROM PAGE 3

despite those rights not being mentioned in the constitutional text or 
deeply rooted in our nation’s history and tradition.

To be sure, originalism isn’t perfect. It does not completely eliminate 
judicial subjectivity, the original public meaning cannot reliably be 
ascertained in every case, and originalism has not always been applied 
consistently by the judges who espouse it. Still, originalism is better 
than nonoriginalism in determining the real meaning of the Constitution 
and constraining judicial mischief. 

That’s why Judge Kavanaugh’s adherence to originalism is so impor-
tant. During his confirmation hearing for appointment to the D.C. 
Circuit, he explained that “I believe very much in interpreting text as it 
is written and not seeking to impose one’s own personal policy prefer-
ences into the text of the document.” At another venue, he highlighted 
former Chief Justice William Rehnquist’s opposition to the “free-
wheeling judicial creation of unenumerated rights.”

Perhaps the greatest insight into Judge Kavanaugh’s judicial philoso-
phy is found in a 2016 address he gave at the Antonin Scalia School of 
Law at George Mason University. Kavanaugh confessed that he consid-
ers Justice Scalia to be “a hero and a role model”—   

What did Justice Scalia stand for as a judge? It’s not compli-
cated, but it is profound and worth repeating often. The judge’s 
job is to interpret the law, not to make the law or make policy. 

So read the words of the statute as written. Read the text of the 
Constitution as written, mindful of history and tradition. Don’t 
make up new constitutional rights that are not in the text of the 
Constitution. Don’t shy away from enforcing constitutional 
rights that are in the text of the Constitution. Changing the 
Constitution is for the amendment process. Changing policy 
within constitutional bounds is for the legislatures. Remember 
that the structure of the Constitution—the separation of powers 
and federalism—are not mere matters of etiquette or architec-
ture, but are at least as essential to protecting individual liberty 
as the individual rights guaranteed in that text. And remember 
that courts have a critical role, when a party has standing, in 
enforcing those separation of powers and federalism limits. 
Simple but profound.

Kavanaugh’s appointment should give the Supreme Court greater 
legitimacy in its constitutional decision-making and help move policy-
making back to the political branches where it belongs. 

He will be a first-rate justice.

E. Gregory Wallace is a Professor of Law at Campbell University 
School of Law in Raleigh, North Carolina. The views expressed are his 
own.

Senate continued

Freedom Scorecard
CONTINUED FROM PAGE 1

ited government, personal 
responsibility and civic 
engagement. Civitas ana-
lyzes each member’s vote 
on important legislation, 
amendments and motions 
to decipher a member’s 

ideological stance on 
issues. Unexcused absenc-
es for votes count against 
lawmakers, while excused 
absences only lessen the 
number of votes that are 
scored.

CIVITAS POLL LUNCH 
September 20

Hilton North Raleigh Midtown
3415 Wake Forest Road, Raleigh, NC 27609

11:45 a.m.
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The saying “nix all six” 
is gaining traction from 
ideologues on the Left 
who value partisan victo-
ries and power over all 
else. What does it mean? 
“Nix the six” refers to vot-
ing against all the state 
constitutional amendments 
on the November midterm 
ballots. Regardless if any 
amendment makes sense 
for you, your family, or 
community, apparently. 

It’s better to “nix all six” 
they say rather than even 
pondering support for pos-
sibly just one. No need to 
think outside the collective, 
we’ve prepared this ready-
made slogan for you!

One could follow the 
advice of activists and 
ideologues and be guid-
ed by a simplistic politi-
cal slogan, and no doubt 
some will, but it doesn’t 
seem like a very wise and 
informed choice given that 
there are diverse and even 
bipartisan amendments for 
voters to choose from.

The Right to Hunt and 
Fish amendment is not 
controversial and will most 
likely have broad support 
from various political fac-
tions in the state. Don’t 
believe me? Check out 
the lopsided vote totals by 
state lawmakers.

Additionally, Florida 
and North Carolina are the 
only states in the Southeast 
without this language in 
their constitution. It has 
never been voted down 
in any state when placed 
on the ballot. Sure, some 
uber urbanized Lefties 

or extreme anti-firearms 
folks may be hostile to the 
amendment, but then they 
only reinforce its need. 
Just over 20 states have 
this language in their con-
stitution, and more states 
are in the process of trying 
to add it to their own con-
stitutions. 

Capping the income tax 
at 7 percent offers vot-
ers an opportunity to place 
additional constitutional 
limits on state govern-
ment and spending. This 
to me is not fundamentally 
pro-Republican or anti-
Democrat, but rather gets 
to the basic question about 
what is the role and pur-
pose of government? It’s 
a detriment to our state 
when one party is primarily 
seen as more competent or 
responsible when it comes 
to managing revenue and 
the state budget.

While most Democrats 
are pushing back aggres-
sively on voter ID, it has 
broad support from the 
electorate, not just in 
North Carolina but across 
the nation. And when it 
is implemented in other 
states, the hysteria imme-
diately dies down. The cri-
sis crowd just moves on to 
their next pet issue.

Marsy’s Law will prob-
ably prove to have broad 
support from voters and 
it’s virtually impossible 
to make the case that it’s 
a partisan power grab or 
ploy to turn out the vote. 
It’s a victims rights bill 
that started in California 
and has been adopted by 

other states 
already. Most 
of the money 
is provided 
by Henry T. 
N i c h o l a s , 
whose sis-
ter was mur-
dered by an 
ex-boyfriend. 
It will be on 
the 2018 bal-
lot in five 
other states 
besides North 
Carolina.

A g a i n , 
the larger 
point is “nix 
the six”  is 
devoid of any 
critical think-
ing when it 
comes to vot-
ing on these 
amendments. 
Full disclo-
sure: I’m 
probably not 
voting for all 
six but I sup-
port some of 
the proposed 
amendments 
and voters 
too should 
look at all six 
indiv idual ly 
instead of being entrapped 
by a slogan for the sake of 
partisan politics.

Trying to make a deci-
sion about constitutional 
amendments from a reflex-
ive partisan position is 
never a good idea. The 
people and political parties 
in power inevitably change. 
Constitutions are meant to 
be more permanent to pre-

serve our rights and rule 
of law. They are meant 
to empower people not 
government. Even though 
the two amendments that 
may appear more par-
tisan on the surface, the 
judicial vacancies and 
the state board of Ethics 
and Election Enforcement 
reform amendment, your 
partisan loyalties may not 
determine your vote. You 
may feel that having a 

weaker governor or stron-
ger legislator is good for 
North Carolina no matter 
who holds power. Different 
states give different levels 
of power to the governor 
for good reasons.

Be a smarter voter than a 
slogan voter. That way you 
can offer your best vote to 
North Carolina instead of 
merely being an automa-
ton enslaved by partisan 
group-think.

‘Nix All Six’ on State Constitutional Amendments 
or Think Critically on Each One?
BY RAY NOTHSTINE 
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The above map shows the June 2018, (not 
seasonally adjusted) unemployment rates 
for North Carolina counties. (data from N.C. 
Department of Commerce) The June statewide 
unemployment rate was 4.2 percent. The unem-
ployment rate increased in 97 counties and 
decreased in three. 

Scotland County reported the highest unem-
ployment rate at 8 percent, while Buncombe 
County had the lowest at 3.2 percent. Asheville 
at 3.4 percent has the lowest unemployment 

rate among metro areas, while Rocky Mount had 
the highest at 6.3 percent. All of the state’s metro 
areas experienced increases in unemployment 
from May. 

However, compared to June of last year, all of 
the metro areas experienced decreases in unem-
ployment. When compared to the same month last 
year, not seasonally adjusted unemployment rates 
decreased in 94 counties, increased in one, and 
remained unchanged in five. 

Business and bureaucratic management bear no resemblance to each other
Bureaucrats must be loyal to rigid decrees from above, while business management has 
discretion over how to serve customers and make a profit
Increasing the size and scope of government increases the realm of bureaucratic manage-
ment that is susceptible to waste and authoritarianism

•
•

•

Can Government Be Run ‘Like a Business?’

For several decades a 
growing chorus of voic-
es has been insisting that 
government can become 
more efficient and effec-
tive if it were “run like a 
business.”

In 2015 the Raleigh 
News & Observer reported 

that “It’s a mantra among 
North Carolina state law-
makers and Gov. Pat 
McCrory that government 
should be ‘run like a busi-
ness.’”

These are not new ideas, 
nor ideas native to North 
Carolina. Former New 

York mayor Fiorello La 
Guardia in 1938 promised 
to “run [the government] 
as any honest man attempts 
to run his business,” while 
many of us remember 1992 
Presidential candidate Ross 
Perot injecting the “like a 
business”  promise virtu-

ally every time he spoke.
Such notions, however 

well worn, are completely 
misguided. Business and 
government are far too dif-
ferent, and the differences 
help reveal the dangers of 
state control growing into 
further reaches of society.

The most crucial and 
substantive difference 
between government and 
businesses in a competi-
tive, market-based econo-
my is that the government 
collects its revenue under 

BY BRIAN BALFOUR
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In addition to casting 
ballots for local, state and 
federal candidates, this 
November North Carolina 
voters will be asked to vote 
on six proposed amend-
ments to the state constitu-
tion.  

Six is the highest num-
ber of proposed amend-
ments since the adoption 
of the North Carolina 
Constitution of 1971. 
A quick review of pro-
posed amendments since 
that time shows it was not 
unusual to see multiple 
amendments on the same 
ballot.  

On two separate occa-
sions in the 70s, five 
amendments appeared on 
the ballots. In 1982, five 
amendments appeared on a 
late June ballot along with 
two more on the November 
ballot. 

Finally, North Carolina 
voters were asked to vote 
on three proposed consti-
tutional amendments three 
different times between 
1986 and 2004. 

In total, voters have 
been asked to approve 45 
possible amendments. Of 
the 45 placed on the ballot, 
37 were approved. That 
works out to a little less 
than one new amendment 
per year. 

For a bit of perspective, 
let’s look at how this ratio 
rank compares to other 
states.

Professor John Dinan of 
Wake Forest University is 
an expert on state constitu-
tions and federalism. At a 

recent talk on the subject, 
Dinan said North Carolina 
ranks in the middle of 
the 50 states for adopting 
amendments. On one end 
is Vermont which adopts 
a new amendment only 
once every four years. On 
the other end is Alabama, 
which on average adopts 
eight new amendments per 
year. 

Amendments may be 
proposed to the state con-
stitution for any number 
of reasons. Many times, 
constitutional amendments 
are the vehicle to get the 
government to act – or not 
act. 

Likewise, constitutional 
amendment may provide 
a way to achieve an end 
that may not be readily 
achievable through tradi-
tional means. For exam-
ple, passage of the Defense 
of Marriage Act in 2012 
was a deliberate attempt to 
limit the influence of fed-
eral courts in defining or 
redefining marriage. 

Some amendments 
delineate who can run for 
public office and the terms 
of service. In 1977, voters 
said yes to an amendment 
to allow the governor and 
lieutenant governor to be 
elected to two consecutive 
terms. In 1982, by a better 
than 3-to-1 margin, voters 
said no to increasing the 
term lengths of state sena-
tors and representatives.

A quick review of pro-
posed amendments reveals 
that many of the amend-
ments aim to limit govern-

ment power 
and direct 
how gov-
ernment can 
spend or bor-
row money. 

Since 1971, 
eight amend-
ments have 
been rejected 
by voters. In 
five of the 
eight amend-
ments, voters 
rejected the 
idea of pro-
viding state 
or local municipalities 
the ability to issue bonds, 
finance capital facilities 
or to issue bonds without 
voter approval. In 1977, 
over 80 percent of North 
Carolina voters supported a 
constitutional amendment 
requiring that the state bud-
get remain balanced at all 
times. In 1993, 76 percent 
of North Carolinians voted 
to reject a constitutional 
amendment authorizing 
counties and cities to issue 
tax incremental bonds 
without voter approval.

Deciding how govern-
ment spends taxpayer 
money is a clear theme 
among North Carolina con-
stitutional amendments. 
History suggests that the 
public wants tight control 
on state and municipal 
spending. 

Thus, it should not be 
all that surprising to learn 
one of the amendments on 
the ballot this fall reduces 
the maximum percentage 
of income tax the state can 

charge individuals or cor-
porations from 10 percent 
to 7 percent. The amend-
ment was last changed 
in 1936 when voters 
approved raising the maxi-
mum income tax from 6 
percent to 10 percent. The 
first income tax amend-
ment was passed in 1920 
and limited the percent-
age of income taxed to 6 
percent. 

Another noticeable 
theme in recent amend-
ments is elections, specifi-
cally who can vote in elec-
tions, the qualifications 
of specific offices as well 
as the terms of service. 
Since 1971, 16 proposed 
constitutional amendments 
addressed at least one of 
these concerns. This fall, 
voters will be asked wheth-
er they should be required 
to show photo ID to vote.

Constitutions are impor-
tant documents that define 
our relationship with gov-
ernment and how we are to 
live as a people. 

They are also imperfect 
documents aware of their 
own shortcomings. Since 
1787, over 11,000 amend-
ments have been proposed 
to the US Constitution. 
Only 27 amendments 
have been added to the 
Constitution in 231 years. 
North Carolina has had 
three constitutions. The 
most recent was adopted in 
1971. It has been amended 
37 times.   

Such realities mirror the 
enduring struggle to find 
a constitutional framework 
that tempers passions yet 
is also responsive to need-
ed change. This fall North 
Carolinians will have to 
determine the outcome of 
this struggle when they 
vote on six constitutional 
amendments. We would do 
well to give this responsi-
bility the time and atten-
tion it deserves.

Changing the Constitution:
North Carolina’s Interesting History
BY BOB LUEBKE



NC Capitol Connection, August, 2018    13

www.nccapitolconnection.com

In a July Civitas Poll, 
Republican incumbent 
Rep. Ted Budd leads 
Democrat Kathy Manning 
by 5 points. Nearly one-
fifth of voters in the dis-
trict are undecided on the 
race. The poll, conducted 
on July 12-16, 2018, sur-
veyed 537 likely voters 
in North Carolina’s 13th 
Congressional District.

According to the poll, 
Budd has the support of 
40 percent of the elector-
ate while Manning is at 
35 percent. Manning has a 
fundraising advantage and 
has outraised the incum-
bent in each of the past 
three fundraising quarters. 
Manning has raised $1.9 
million compared to Budd’s 
$1.2 million. According to 
Spectrum News, 56 per-
cent of Manning’s larger 
individual donations have 
come from outside the 
state, while roughly 28 
percent of Budd’s larger 
donations are from outside 
North Carolina.  

“This district will con-
tinue to teeter on the edge 
of competitive, particular-
ly with Democrat Kathy 
Manning currently holding 
a fundraising advantage” 
said Civitas President 
Donald Bryson. “However, 
Congressman Budd clear-
ly has a path to victory 
because his favorability is 
above water and a plural-
ity of voters support his 
vote on tax reform.” The 
same poll reported that on 
the federal tax reform law, 
41 percent support the new 

law, 33 percent oppose 
it, and 26 percent are not 
sure.

Bryson added that “It 
will be interesting to see 
how the issues affecting 
the economy and taxes are 
handled by the Manning 
campaign as tax reform 
appears popular, and unaf-
filiated voters were split 
between the economy and 
healthcare as their top 
issues of concern.”

The poll also showed 
Libertarian Party candi-
date Tom Bailey and Green 
Party candidate Robert 
Corriher each receiving 3 
percent support from vot-
ers in the district. The Cook 
Political Report currently 
has the district as “lean 
Republican.” President 
Donald Trump won the 
district by nine points and 
according to the poll 44 
percent approve of his job 
performance, while 48 per-
cent disapprove. 

On the voter ID amend-
ment, 59 percent of 
respondents in the dis-
trict supported the mea-
sure, while 33 percent are 
against it and 8 percent are 
unsure. NBC News online, 
McClatchy, Daily Kos, and 
FiveThirtyEight, were just 
some of the national press 
who cited this Civitas 
Poll. 

This poll surveyed 
537 likely voters from 
North Carolina’s 13th 
Congressional District 
from 7/12/18 through 
7/16/18 and has a  +/- 4.7% 
margin of error.

Civitas Poll Shows Ted Budd
with lead in 13th District
BY RAY NOTHSTINE 
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This November, North 
Carolina voters will decide 
on a constitutional amend-
ment to lower the state’s 
cap on income taxes to 7 
percent from its current 
level of 10 percent.

Lowering the cap will 
not actually result in a 
tax decrease; the personal 
income tax is a flat rate of 
5.499 percent and the cor-
porate income tax is cur-
rently 3 percent. Both rates 
are scheduled to decrease 
in 2019. If adopted, the 
amendment would protect 
taxpayers from future rate 
increases past 7 percent.

This is a needed pro-
tection; you do not have 
to go back far into North 
Carolina’s history to see 
both income tax rates 
above 7 percent. The high-
est personal income tax 
rate was 8.25 percent from 
2001 to 2006.

Critics of the proposed 
amendment say that lower-
ing the cap would threaten 
the state’s fiscal stability 
during recessions. This 
assertion is based in part 
on the flawed premise that 
a state should raise rev-
enue, instead of cut spend-
ing, during recessions. It 
also overlooks the com-
mon-sense measure of 
setting aside funds during 
flush economic times in 
anticipation of the next 
recession.

Senator Floyd McKissick 
(D-Durham), at a recent 
event sponsored by the 
left-wing blog NC Policy 
Watch, pointed to the 2008 
recession as evidence that 
the income tax cap “is prob-
lematic in terms of giving 
the flexibility to help the 

state of North Carolina out 
in years to come if we face 
another recession.”

What the Left fails to 
acknowledge is that liberal 
Democrats controlled the 
state government leading 
up to 2008. Their high-tax, 
high-spend policies did not 
position the state to ade-
quately handle the down-
turn. Indeed, such policies 
served to make the budget 
crisis worse.

McKissick goes on to 
say that it is short-sighted 
to lower the income tax 
cap. This could not be fur-
ther from the truth when 
you look at how the state 
has historically handled 
recessions through not-so-
temporary tax increases.

North Carolina’s tax 
history demonstrates that 
“temporary” tax increases 

passed during economic 
recessions often persist 
into economic recoveries. 
As the economy improves, 
revenue increases dramati-
cally under the heightened 
tax rates. This drives up 
spending commitments to 
unsustainable levels, com-
pounds the next recession’s 
revenue shortfalls, and 
leads to more tax increas-
es. It is a vicious cycle that 
comes at the detriment of 
North Carolina citizens.

This pattern was evident 
during Gov.  Roy Cooper’s 
time in the General 
Assembly in the 1980s and 
90s. The trend continued 
into the 2000s and came 
to a breaking point with 
the 2008 recession. Years 
of undisciplined spending 
left the state ill-positioned 
to respond to the financial 

downturn. Among the mit-
igating circumstances was 
the virtual non-existence 
of a “Rainy Day” fund, as 
liberal leaders refused to 
set aside money in spite of 
years of significant budget 
surpluses.

In recent years, the state 
has shifted away from the 
progressive cycle of per-
petual tax increases and 
overspending. The General 
Assembly lowered both 
income tax rates in 2013 
and continues to do so. 
The state has cultivated its 
rainy day fund to $1.8 bil-
lion. The state should con-
tinue to move forward with 
fiscal responsibility. This 
means looking for ways 
to spend taxpayer money 
more efficiently on core 
government services and 
continuing investment in 

the state’s rainy day fund 
to enable budget writers 
to weather future reces-
sions without resorting to 
tax hikes.

Far from being short-
sighted, the proposed 
constitutional amendment 
illustrates the foresight on 
the part of state policy-
makers to acknowledge 
that future legislators 
could easily fall back into 
the old cycle if appropriate 
limitations are not enacted. 
Lowering the constitution-
al tax cap is an oppor-
tunity for North Carolina 
citizens to protect them-
selves against that threat 
and keep the state moving 
in the direction of fiscal 
responsibility.

Lowering the Tax Cap is a Step in the Right Direction
BY LEAH BYERS
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Thanks largely to a 
series of tax cuts and bud-
getary restraint over the 
last several years, North 
Carolina’s economic per-
formance has been outpac-
ing regional and national 
trends in key categories. 
But more can still be done, 
especially for our state’s 
rural areas.

Fortunately, a more 
vibrant labor market is 
within reach — but only if 
our leaders finally embrace 
the natural gas boom 
that has transformed the 
American economy over 
the last decade.

To date, North Carolina 
has failed to develop its nat-
ural gas resources. Green 
activists have convinced 
many people, including 
some of the state’s most 
prominent politicians, that 
energy exploration would 
harm the environment. The 
opposite is true. By dis-
placing dirtier fuels such 
as coal, natural gas actu-
ally helps reduce carbon 
emissions.

It’s time for North 
Carolina’s leaders to face 
facts and stop denying 
residents the economic 
opportunities that other 
Americans enjoy.

Domestic natural gas 
production has skyrocketed 
in the past two decades. It 
increased nearly 50 percent 
between 2005 and 2016. 
This surge has made the 
United States the world’s 
leading producer of oil and 
natural gas — a distinction 
thought impossible just a 

few years ago. The 
production increase 
is the direct result of 
advances in the drill-
ing technique known 
as fracking. When 
companies frack a 
well, they pump water 
and sand into deep-
underground shale 
rock formations. The 
water, injected at 
high pressures, cre-
ates small cracks in 
the shale. The sand 
props those cracks 
open, allowing natu-
ral gas to escape. As 
of 2015, fully two-
thirds of America’s 
natural gas produc-
tion came from frack-
ing.

The production increase 
has dramatically reduced 
energy prices for American 
households. Since 2008, 
residential consumers have 
seen their natural gas bills 
drop more than 20 per-
cent. The reduced prices 
boosted the average fami-
ly’s disposable income by 
more than $1,300 in 2015 
alone.

Here in North Carolina, 
the economic benefits of 
this energy abundance have 
been considerable. About 
113,000 jobs — nearly 3 
percent of the workforce 
— depend on natural gas. 
Many of those positions are 
in the pipeline, utility and 
chemical manufacturing 
industries. All told, natural 
gas added $13.6 billion to 
the North Carolina econo-
my in 2015.

Yet North Carolina hasn’t 
achieved its full economic 
potential. More than 300 
billion cubic feet of natural 
gas lie beneath our soil — 
but it hasn’t been touched. 
Our state lacks natural gas 
wells because politicians 
and the courts have effec-
tively prohibited fracking. 
Tapping these resources 
would create thousands of 
jobs and put even more 
downward pressure on 
energy prices.

Political pressure from 
the environmental move-
ment has impeded North 
Carolina’s energy revolu-
tion. According to activ-
ists, fracking contributes to 
climate change by releas-
ing large amounts of meth-
ane — a greenhouse gas 
— into the atmosphere.

But these claims sim-
ply don’t comport with the 

facts. Natural gas compa-
nies have become far more 
efficient and environmen-
tally conscious. Methane 
emissions from natural gas 
systems fell by more than 
16 percent between 1990 
and 2016 — a period in 
which natural gas produc-
tion rose by nearly 50 per-
cent.

Our increased reliance 
on natural gas actually 
reduces greenhouse gas 
emissions.

Fracking has made nat-
ural gas less expensive, 
thereby enabling power 
plants to adopt this clean-
er fuel in place of coal. 
Natural gas generates just 
half the carbon dioxide 
emissions of coal. In North 
Carolina, utility companies 
generated more electricity 
from natural gas than coal 
for the first time in 2016.

This trend has led to a 
historic reduction in our 
nation’s carbon foot-
print. According to the 
U.S. Energy Information 
Administration, America’s 
energy-related carbon 
emissions fell by nearly 
14 percent between 2005 
and 2016, in large part due 
to the transition from coal 
to natural gas. America is 
in the midst of a domestic 
energy boom.

It would be a shame 
for North Carolinians to 
miss out on the economic 
benefits, all because some 
misinformed activists 
don’t realize that natural 
gas helps workers and con-
sumers while protecting 
the planet.

This article was origi-
nally published in the 
Winston Salem Journal.

North Carolina Must Fully Join 
Energy Revolution
BY DONALD BRYSON



CY
AN

 M
AG

EN
TA

 Y
EL

LO
W

 B
LA

CK
16    NC Capitol Connection, August, 2018

www.nccapitolconnection.com

threat of punishment, while 
businesses must earn their 
revenue through voluntary 
transactions with custom-
ers.

If consumers are not 
willing to pay a price for 
a good or service suffi-
cient to exceed the costs 
of producing that prod-
uct, the business will fail. 
Conversely, government 
doesn’t need to earn its 
revenue from people who 
value what they receive 
in return more than what 
they pay. Force is their 
motivator, rather than the 
mutual benefit that exists 
in the voluntary business/
consumer transaction.

The management of a 
government bureaucracy 
differs greatly from that of 
a business. In his 1944 book 
“Bureaucracy,” Austrian 
economist Ludwig von 
Mises exposed the stark 
and unbridgeable differ-
ences between the two.

A business manager’s 
main goal, Mises pointed 
out, is to make profits. That 
means generating revenue 
that exceeds expenses. 
This is very clear, and can 
be concisely calculated. 
Because of this ease of cal-
culation, each division in 
the business can measure 
whether it has a positive 
or negative effect on the 
company’s bottom line.

“The only directive 
that the general manager 
gives to the men whom he 
entrusts with the manage-
ment of the various sec-
tions, departments, and 
branches is: make as much 
profit as possible,” Mises 
wrote.

As such, the general 
manager has no need to 
bother with the intricate 
details of each section’s 
management, and in turn 
can “assign to each sec-
tion’s management a great 
deal of independence.”

The result is what mat-
ters most, and each depart-
ment manager can exercise 
his discretion over how to 
achieve the best results.

Compare that, as Mises 
did, to the role of a provin-
cial governor appointed by 
a king. To prevent the local 
deputy from enforcing his 
own arbitrary decisions 
and rules, Mises noted, 
“the king tries to limit the 
governor’s powers by issu-
ing directives and instruc-
tions.”

The local governor’s 
free discretion is severely 
limited, replaced with a 
duty to comply with what 
can quickly develop into 
numerous complicated 
decrees and codes. “Their 
main concern is to com-
ply with the rules 
and regulations, 
no matter whether 
they are reasonable 
or contrary to what 
was intended,” 
Mises described. 
“The first virtue of 
an administrator 
is to abide by the 
codes and decrees. 
He becomes a 
bureaucrat.”

B u r e a u c r a t i c 
m a n a g e m e n t , 
therefore, becomes 
first and foremost 
compliance with 
legislation – the 
rules and regula-
tions passed down 

from above. Individual 
discretion and initiative 
is eliminated. Such a pro-
cess enables a centralized 
authority to strengthen its 
grip over vast numbers of 
people.

While Mises used a 
medieval setting for his 
example, he emphasized 
that such characteristics 
defined modern admin-
istrative government as 
well.

Moreover, “success” in 
bureaucratic management 
is virtually impossible to 
define, because there is no 
economic calculation.

“In public administra-
tion there is no connec-
tion between revenue and 
expenditure. Public ser-
vices are spending money 
only,” Mises observed.

Revenue to bureaucrats 
comes from taxes, taken 
thru coercion. There is no 
market price for “public” 
goods and services, result-
ing in no way to know 
which are most highly 

valued. Calculating value 
and trade-offs in a govern-
ment bureaucracy becomes 
impossible in any econom-
ic sense.

In a business, howev-
er, customers voluntarily 
pay for the good or ser-
vice being produced. The 
market price shows which 
goods and services are most 
highly valued by consum-
ers. Because resources can 
be directed to where they 
are most urgently desired, 
waste can be minimized.

It is for these reasons, 
Mises argued, that it would 
be vain to seek reforms 
by electing or appoint-
ing businessmen as heads 
of government agencies. 
“The quality of being an 
entrepreneur is not inher-
ent in the personality of the 
entrepreneur; it is inher-
ent in the position which 
he occupies in the frame-
work of market society,” 
he wrote. Once a business-
man is appointed head of a 
government agency, he is 

no longer an entrepreneur, 
but a bureaucrat whose 
main objective becomes 
“compliance with rules 
and regulations.”

Calls for finding effi-
ciencies in government 
by electing or appoint-
ing people to “run it like 
a business” are futile. 
Bureaucratic management 
necessarily involves rigid 
adherence to rules and stat-
utes, while individual ini-
tiative and creativity are 
snuffed out. Centralized 
authority stifles more local-
ized decision making and 
discretion. Meanwhile, the 
lack of economic calcula-
tion makes waste inevi-
table.

Citizens need to be vigi-
lant in fighting against the 
expansion of government 
largess, in part because it 
places larger segments of 
society under bureaucratic 
management and results 
in wasteful use of scarce 
resources and more author-
itarian rule.

Can Government Be Run ‘Like a Business?’
CONTINUED FROM PAGE 11


