
Former vice president Joe Biden leads President 
Donald Trump in North Carolina for the first time 
ever in a Civitas Poll. While the lead is a single point 
and within the margin of error, Biden has pushed 
ahead of a president who has been accused by his 
detractors of failing to take control of the Covid-19 
pandemic. Trump’s approval rating has dropped four 
points since May in North Carolina and Biden now 
leads 45 to 44 percent. 

The August 10 poll was taken before Biden 
picked U.S. Senator and former presidential can-

Biden takes lead in North Carolina;
70 percent say country on ‘wrong track’

BY RAY NOTHSTINE
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BY CIVITAS STAFF

BY SUSAN MYRICK

DEFYING THE LAW
GOV. COOPER SEEKS TO EXPAND FAILED MEDICAID PROGRAM

Civitas Action Updated for 2017 NCGA

The tone for the Cooper 
administration may have been 
set just a few days after Roy 
Cooper’s midnight swearing-
in when he said he wanted 
to expand the already over-
crowded Medicaid program. 
And he claimed he could do 
so by executive order, bypassing 
state law.

Moreover, the new governor’s 
plan would put jobs at risk, bill 
taxpayers for $600 million, make 
health care worse for the very 
people Medicaid is supposed 
to help, and embroil the state 
in more courtroom squabbles.

“Just days into his term as 
governor, Roy Cooper already 
intends to violate his oath of 
office with a brazenly illegal 
attempt to force a massive, 
budget-busting Obamacare 
expansion on North Carolina 
taxpayers,” Senate leader Phil 
Berger (R-Rockingham) replied. 

“Cooper is three strikes and 
out on his attempt to break 
state law. He does not have the 
authority to unilaterally expand 
Obamacare, his administration 
cannot take steps to increase 
Medicaid eligibility, and our 
Constitution does not allow 

him to spend billions of state tax 
dollars we don’t have to expand 
Obamacare without legislative 
approval,” Berger added. 

He and House Speaker Tom 

Moore sent a letter to the 
federal Centers for Medicare 
& Medicaid Services asking 
the agency to deny Cooper’s 
request.

In mid-January, U.S. District 
Judge Louise Flanagan issued 
a temporary restraining order 

Civitas Action (at www.
civitasaction.org) has been 
producing its annual legislative 
ranking since the 2008 legislative 
session.

The ranking analyzes each 
member’s vote on important 
legislation to better decipher 
his or her ideological stance 
on the issues. 

In an effort to continue to 
improve the Civitas Action 
experience, we have added two 
new pages to the website ahead 
of the 2017 session. 

Now users can, at a glance, 
see how their legislators have 
voted on key legislation during 
their time at the North Carolina 
General Assembly. Legislators’ 
lifetime scores are now on one 
page. The second new page on 
Civitas Action allows users to 
see how legislators voted on a 
selected bill as a group. 

Civitas Action’s legislative 
ranking website has been updated 

in other ways and is now ready 
for the 2017 legislative session. 
Civitas Action added nearly 30 
new legislators to the website. 
While the Civitas Action website 
was updated in 2016 to offer a 
more user-friendly experience, 
at the time we also began to 
track legislative votes as soon as 
possible after the vote occurred. 

The updates provide a final 
overview of the election results. 
As is always the case, incumbents 
held the clear advantage in the 
recent November election. In 
the 120-member state House, 
97 incumbents won re-election. 
Nonetheless, there will be new 
legislators voting on bills this  
session.

The election resulted in a net 
loss of one Republican in the 
state House. 

• Twelve Republican candidates 
won open seats left by Republican 
representatives retiring or otherwise 
moving on.

• Four Democrats won open 
seats left by Democrats. One of 
the open seats had been held by 
Rep. Paul Luebke (D-Durham), a 
veteran legislator who passed away 
a week before Election Day. His 
name appeared on the ballot and 
he garnered 73.9 percent of the 
vote; his challenger, Republican 
Elissa Fuchs, received 26.2 
percent. The Democrat Party 
has chosen Philip Lehman to 
serve out Luebke’s term.

• Three Democrats beat Republican 
incumbents, compared to two 
Republicans beating Democrat 
incumbents.

• One Republican won a seat 
left open by a Democrat and 
one Democrat took a seat left 
by a Republican not seeking 
reelection.

On the Senate side, 44 incumbents 
won reelection and the GOP 
had a net gain of one seat.

• One Republican beat a 
Democrat incumbent.

• Four Republicans won open 
seats vacated by Republicans and 
one Democrat won an open 
seat that had been held by a 
Democrat.

In addition, new Gov. Roy 
Cooper has selected two sitting 
legislators to serve in his cabinet, 
resulting in two open seats in the 
House that will be filled by the 
Democrat Party. Susi Hamilton 
(D-New Hanover) was picked 
as the new Secretary of Natural 
and Cultural Resources and Larry 
Hall (D-Durham) to head the 
Department of Military and 
Veterans Affairs. 

The Civitas Action Conservative 
Effectiveness Ranking is the only 
rating system in North Carolina 
that allows the citizens of North 
Carolina to gauge how their 
state legislator actually votes 
on important bills, and offers 
a score to better determine the 
member’s overall ideological 
stance on the pivotal issues.

to block the move to expand 
Medicaid. But lawyers for state 
and federal health bureaucracies 
immediately asked the judge to 
lift the order. Whatever happens 

with that, observers expect the 
legal tussles to continue.

State law and Medicaid
A 2013 North Carolina law 

states: “No department, agency, 
or institution of this State shall 
attempt to expand the Medicaid 

eligibility standards provided in 
S.L. 2011-145, as amended, or 
elsewhere in State law, unless 
directed to do so by the General 
Assembly.”

Moreover, according to a 2015 
law, “The General Assembly 
shall determine the eligibility 
categories and income thresholds 
for the Medicaid and N.C. 
Health Choice programs.”

Finally, a law passed last year 
says the state Department of 

Health and Human Services 
will administer Medicaid.

Berger and Moore also 
observed that the state 
Constitution reserves spending 
power to the General Assembly, 
and the expansion of Medicaid 
here would cost at least $600 
million annually. In other 
words, they asserted, Cooper 
is implicitly asking for the state 
to spend money, but only the 
legislature can approve such 
spending.

Cooper’s office said, however, 
the state laws infringe on his 
powers as chief executive and 
don’t apply to his draft plan. 

Flawed program
In addition, the expansion 

would spend hundreds of 
millions to merely add mostly 
able-bodied adults to a welfare 
program that is already on the 
brink of failure.

First of all, this controversy has 
helped to explode another myth: 
If North Carolina turns down 
Medicaid expansion, the federal 
funds involved will instead go 
to another state. Cooper himself 

The state Senate opened with its usual pomp in January, but already Gov. 
Cooper	and	legisla ve	leaders	had	already	clashed	over	Medicaid	expansion.
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didate Kamala Harris to 
be his running mate on 
August 11. It’s not yet clear 
if Harris’s far left voting 
record will impact Biden’s 
chances for winning North 
Carolina. Gov. Roy Cooper 
immediately gushed over 
the Harris pick on his 
Twitter account saying, 
“Great pick by Joe Biden 
of Kamala Harris as VP. I 
worked with her when we 
were AGs of our state and 
I know her strengths. The 
road to the White House 
runs through NC and we’ll 
get it done up and down the 
ticket.” 

Problematic for 
Republicans too might 
be Democrat Cal 
Cunningham’s improving 
numbers in the U.S. Senate 
race against Thom Tillis. 
While still within the mar-
gin of error, Cunningham 
now leads Tillis by three 
points (41 to 38 percent). 
Tillis had a four-point lead 
in April and a two-point lead 
in May. North Carolina is 
considered one of the most 
competitive Senate races in 
the nation as Republicans 
attempt to hold on to their 
majority in the upper 
chamber. Republicans are 
defending 23 seats in 2020, 

States should clear path for coronavirus health response

Electoral College protects
North Carolina’s voice, p. 5

Expanding Medicaid puts those most 
at-need at risk, p. 8
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As I’m sure readers know, Gov. Roy Cooper 
again extended Phase Two, this time until at 
least September 11. Who would have thought 
such aggressive governmental controls would 
have lasted well into the fall? Along with the 
terrible loss of life from Covid-19, it’s hard 
to fathom all the economic heartbreak and 
destruction as well. 

Whether one agrees with the measures by 
our governor or not – and much of the loudest 
dissent stems from a lack of transparency in the 
data and decision making – it’s a reminder that 
state and local elections matter significantly. 
State governors have had unprecedented power 
pretty much throughout the entire pandemic. 
They issue orders about what businesses can 
open and then regulate the capacity number on 
those establishments. Control of public-school 
openings are another piece where governors 

have taken over the reins. State legislators are 
shut out of the process entirely, particularly in 
North Carolina. 

Gov. Cooper is using the crisis to try and 
expand state and federal power – particularly 
by using Covid-19 to call for another effort to 
expand Medicaid. There is tremendous politi-
cal pressure too, wherein much of the media 
seems ready to pounce on any narrative or 
story that might result in a less aggressive 
shutdown. There is a push by the Left and pro-
gressive activists to demand widespread vote-
by-mail initiatives – potentially threatening the 
safety and security of our elections. 

While the Civitas Institute may not have all 
the answers as it pertains to the coronavirus, 
we understand the threat of an aggressive and 
growing government. Jefferson once summed 
it up this way: “I own I am not a friend to 

a very energetic government. It is always 
oppressive.” 

That type of government means less money 
for you and more for the state and national 
government in their effort to control more and 
more aspects of your life. Like you, we know 
this crisis won’t be with us forever – and we 
know that the unprecedented power grabs must 
be checked. “Never let a good crisis go to 
waste” is the horrible mantra that only serves 
to punish the law-abiding taxpayers who play 
by the rules of society. 

We want to thank you for your support and 
diligent commitment to a freer North Carolina. 
It makes it easier to jump in the trenches and 
battle the never-ending onslaught against the 
principles that made our state and nation so 
great.

From the editor
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Three Fresh Reminders of Government’s Limits
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The big headlines tell 
us that governments 
from Raleigh to 
Washington, D.C., 
are revving up plans to 
do more stuff. But the 
small headlines remind 
us government is 
seldom able to do stuff 
cheaply, competently, 
or even honestly.

NC Medicaid audit
Speaking of flagrant 

incompetence in handling the 
basic details of a government 
program, a recent state auditor’s 
report blasted Medicaid here.

The reported sampled 10 
counties, including the biggest, 
to see how well they processed 
Medicaid applications. The 
report concluded most of the 
counties failed to do a good job 
of processing the applications 
accurately and quickly, and that 
the state Department of Health 
and Human Services didn’t do 
enough to help.

The worst results were:

• Guilford County made 
mistakes in 18.8 percent of 
new applications;

• Wake County handled new 
applications too slowly 26 percent 
of the time;

• Mecklenburg County made 

mistakes 23.2 percent of the time 
when people were reapplying; and

• Guilford County handled 
reapplications too slowly 12.4 
percent of the time.

Though that’s a sample, as you 
see the worst problems affect the 
biggest counties. Who knows 
how bad things are in the 90 
other counties? The program is so 
messed up it may be impossible 
to sort out the situation for the 
whole state. Worst of all, these 
kinds of Medicaid snafus have 
persisted for years in North 
Carolina.

What do we learn from this? 
First of all, liberals claim to 
know that a huge number of 
North Carolinians are eligible 
for Medicaid. But county and 
state governments that actually 
handle the program can’t even 
figure that out properly, including 
for people already enrolled. So 
how anyone else?

Second, new Gov. Roy 
Cooper has called for a massive 
expansion of Medicaid. That’s 
right: Government can’t even 

properly care for the program 
as it is. Yet the governor and 
his allies want to add, oh, a half 
million people to the rolls. 

Student loan stats
Take the seemingly simple 

task of revealing how many 
former college students are 
actually paying back their 
student loans. In January, the 
U.S. Department of Education 
claimed a “coding error” had 
caused a website to grossly inflate 
the loans’ repayment rate.

The statistic at collegescorecard.
ed.gov reports the percentage of 
borrowers who have not defaulted 
and have repaid at least $1 of 
their loan principal.

Note: That isn’t about young 
people who are paying off their 
loans in jig time. This is about 
the very low benchmark of people 
who haven’t actually defaulted, 
and have paid – let me underline 
this – just one measly dollar on 
the principal to be counted as 
“paying off ” their loans.

News reports pointed out 
that until January the site had 
overestimated these repayment 
rates by up to 20 percentage points. 
When corrected, the three-year 
repayment rate dropped from 
61 percent to 41 percent, for 
instance. Rates improved slightly 
at longer terms. But for the typical 
college, fewer than half of its 
former students who avoided 
defaulting paid even $1 toward 
their principal loan balances 
three years and five years after 
leaving school.

What makes this even worse, 

according to The Wall Street 
Journal, is that the federal 
government used the original 
stats to load onerous regulations 
on for-profit institutions because 
such schools had repayment rates 

under 50 percent. The new figures, 
however, show plenty of public 
and private colleges have the 
same dismal performance.

Yet, as news accounts showed, 
the correction of the figures was 
announced on the final Friday 

of the Obama administration, 
when the attention of the nation 
was focused elsewhere. What a 
coincidence, huh?

‘Bullet train’ cost overruns
Elsewhere in this issue, 

Civitas’ Brian Balfour reviews 
why people likely will avoid 
a proposed Durham-Orange 
County light-rail line. Another 
timely news story underlines a 
key element of transit projects: 
They almost always overshoot 
their cost estimates.

California is proposing a 
“bullet train” to go from San 
Francisco to Los Angeles. But 
the Los Angeles Times recently 
uncovered a secret federal report 
that concluded the project might 

cost taxpayers 50 percent more 
than the original estimates — 
$3.6 billion more. And, the paper 
reported, that’s just for the easiest 
part of the route, through the 
state’s Central Valley.

Moreover, that section was 

supposed to be finished this year. 
But, surprise, the confidential 
federal report said that section 
of tracks may not be finished 
until 2024. 

That’s right, the easiest part of 
the project may be 50 percent 
more expensive than expected, 
and will be at least seven or so 
years late.

Remember, these three examples 
aren’t about landing on the moon 
or curing cancer. They are about 
government endeavors that are 
failing at the most ordinary tasks: 
figuring out who is eligible for a 
government program, how many 
students are paying back their 
student loans, and building basic 
infrastructure on time and on 
budget.

This edition of NC Capitol 
Connection could be filled with 
similar stories, but you get the 
idea. Government just isn’t very 
good at even the most basic tasks 
it sets for itself. Remember that 
when politicians start yammering 
about all the wonderful things 
they’re going to do.

BY JAMES TYNEN
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A new coalition of left-
wing groups in North 
Carolina has garnered 
more than 200 members. 
Its radical agenda should 
terrify anyone who values 
freedom, the rule of law, 
common sense, and eco-
nomic security.

This new coalition 
calls itself  NC United 

for Survival & Beyond 
(NCUSB) and includes 
some deep-pocketed, 
influential organizations 
that back some of the 
group’s fringe ideas; which 
include:

a “push for everyone 
to be released” from 
prisons and jails
refuse to honor ICE 
detainers
expand Medicaid to 
illegal immigrants
a waiver for all tenants 
from rent and utilities
providing a permanent 
universal basic income 
of $1,200/mo. to all 
residents (regardless of 
age) – including illegal 
immigrants
elimination of right 
to work laws, which 
would take away many 
workers’ choice to join 
or not join a union
massive tax increases, 
and
online voter registra-
tion with mail-in vot-
ing with no witness 
requirement

The North Carolina 
Association of Educators 
(NCAE), Durham 
Democratic Party, William 
Barber’s Poor People’s 
Campaign, North Carolina 
AFL-CIO, and Democracy 
NC, among many oth-

•

•

•

•

•

•

•

•

ers, have all signed on to 
NCUSB’s agenda. Should 
these demands become 
reality, the impact would 
be absolutely stunning.

In April the group gar-
nered some media attention 
from WRAL after its pro-
tests of Senate leader Phil 
Berger. The article glossed 
over the group’s radical 
agenda with the vague and 
inoffensive description of 
“addressing inequality.”

Crime 
Imagine releasing more 

than 33,000 prison inmates 
into your communities, 
many of which are con-
victed murderers and rap-
ists. Recall, NCUSB’s 
agenda includes a call to 

release “all” prisoners. 
Without prison as a deter-
rent, what’s to keep them 
from repeat offenses? The 
havoc that these violent 
criminals would wreak 
could be incalculable. 
New York and other large 
cities have done similar 
actions to try to deal with 
the Covid pandemic and 
look at how their crime 
rates have spiked.

Medicaid Expansion 
With an estimated 

325,000 illegal immigrants 
in the state, and Medicaid 
expenditures of rough-
ly $360 per enrollee per 
month ($4,320 per year), 
extending Medicaid expan-
sion to illegals could 

cost taxpayers up to $1.4 
billion annually, which 
is more than total annual 
state appropriations for the 
UNC System.
Universal Basic Income 
The most radical pro-

posal is their universal 
basic income program, 
which completely defies 
reality. The cost of a 
$1,200/mo. universal basic 
income for all 10.5 million 
North Carolinians would 
be roughly $151 billion, 
every year. Adding in pay-
ments to illegal immigrants 
would add millions more 
to the total.

The total cost of UBI 
— $151 billion — is more 

Exposing the radical agenda 
the Left wants to impose

on North Carolina
BY BRIAN BALFOUR
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Exposing the radical agenda the Left wants to impose on North Carolina

than six times the state’s 
current annual General 
Fund budget.

For a family of four, 
for instance, UBI would 
amount to $57,600 per 
year, for doing nothing. In 
this case the UBI figure is 
nearly $4,000 more than 
the state’s median house-
hold income of $53,855. In 
other words, many house-
holds would receive more 
income from this program 
than they would by work-
ing.

Of course, such a pro-
gram would bankrupt the 
state and cripple our econo-
my and would surely grow 
rapidly as more and more 
people would be drawn 
to the state by the robust 
handout.

As stunned as I was that 
any group would public-
ly advocate for such an 
insane policy, I reached out 
to a representative of the 
coalition for comment or 
clarification on this policy, 
but received none.

Funding this unprec-
edented ratcheting up 
of state spending would 
require the imposition of 
economy-crushing, job-
killing taxes. On this score, 
NC United for Survival 
and Beyond is painfully 
naïve about the devastat-
ing levels of tax hikes that 
would be required.

Corporate Income Tax 
Among their recom-

mendations is to increase 
the corporate income tax 
rate to 5%, which by their 
estimates would raise an 
additional $250 million, 
not even a rounding error 

relative to the new spend-
ing they propose.
Sales Tax Modernization 

NCUSB also advocates 
for “sales tax moderniza-
tion,” by broadening the 
sales tax to more purchas-
es like online transactions 
and eliminating targeted 
sales tax exemptions while 
lowering the tax rates. 
Presumably, these changes 
would be largely revenue 
neutral and raise little to no 
additional revenue.

Graduated Income Tax 
and Wealth Tax

Another NCUSB pro-
posal is a graduated 
income tax and a wealth 
tax. According to the NC 
Justice Center, repealing 
the 2013 tax reforms  and 
re-introducing a graduated 
income tax code would 
generate $3.6 billion annu-
ally. For sake of argument, 
we’ll set aside the flaws 
of this estimate such as 
the lack of recognizing the 
negative economic conse-
quences of the tax hike and 
use this figure.

Regarding taxing 
wealth, the group explains 
“Options for taxing wealth 
include estate and inheri-
tance taxes, capital gains 
taxes, and mansion taxes.”

What a “mansion tax” 
implies goes unexplained, 
but nevertheless; how much 
could the state hope to col-
lect from these taxes?

According to the Justice 
Center, an inheritance 
tax would generate up to 
$170 million
Real estate conveyance 
tax collected in the cur-
rent fiscal year produces 

•

•

about $85 million, even 
if a ‘mansion tax’ mirac-
ulously doubled this 
amount, it would only 
add another $85 million
Capital gains are taxed 
as income, at a flat 
rate of 5.25%, and the 

•

Justice Center estimat-
ed in 2015 that the tax 
generates roughly $500 
million per year in rev-
enue. The state with the 
highest capital gains 
tax rate is California at 
13.3%, about 2.5 times 

North Carolina’s rate. 
Using static calcula-
tions, if NC increased its 
capital gains rate by 2.5 
times it would generate 
about $1.25 billion in 
revenue, an increase of 
(Continued on page 12)
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Every four years, along 
with the presidential elec-
tion come criticisms of the 
Electoral College. Some 
people are just unhappy 
their candidate lost, but 
others are truly uncertain.

Today, a lobbying group 
from California called 
National Popular Vote is 
trying to take advantage 
of that uncertainty to con-
vince state legislators to 
manipulate the Electoral 
College. Their plan, which 
goes into effect if passed 
by enough states to con-
trol the election outcome, 
is for states to ignore their 
own voters and instead 
choose presidential elec-
tors based on the nation-
wide vote. That effort 
threatens to make the will 
of North Carolina voters 
subservient to those of 
other states, taking away 
our voice in presidential 
elections.

So, what is the truth 
about the Electoral 
College?

At the 1787 
Constitutional Con-
vention, the American 
Founders argued about 
how to elect the presi-

dent. The first proposal 
was that Congress do it. 
It works that way today in 
Australia, Canada, Great 
Britain, and many other 
countries. The Founders 
rejected this because they 
wanted presidents to be 
independent of Congress. 
They considered holding 
one big national election 
— a national popular vote. 
But then a handful of big 

states, or the biggest cit-
ies, might control who 
becomes president.

It was at the very end 
of the Constitutional 
Convention that a com-
mittee of eleven members, 
including James Madison, 
came up with the Electoral 
College. The people have 
power to choose the presi-
dent, but it is channeled 
through our states and 
based on our representa-
tion in Congress.

In the Electoral College, 
each state gets as many 
presidential electors as 
we have members in the 
House and the Senate. 
States with more people 
have more members of 
the House, but each state 
has two senators. That 
means the smallest states 
get three electors, and big-
ger states get more; North 
Carolina has 15. In that 

way, the Electoral College 
balances the interests of 
citizens in large and small 
states.

The 2016 election 
showed how this works. 
Hillary Clinton believed 
she would win no mat-
ter what, so she slacked 
off her efforts to win 
votes in the middle of the 
country. The result was 
that she lost states like 
Michigan, Pennsylvania, 
and Wisconsin where 

Democrats had won for a 
generation. She did, how-
ever, rack up huge margins 
in big cities, especially in 
California. That gave her 
a popular vote majority, 
but not the White House.

The Electoral College 
forces candidates and par-
ties to reach out to more 
Americans, and not to 
ignore the heartland of our 
country. In every election, 

it pushes candidates to 
build broader coalitions.

The Electoral College 
also adds an element of 
federalism to our presi-
dential elections, making 
states relevant, and it con-
tains election disputes to 
within individual states. 
There has never been a 
nationwide recount thanks 
to the Electoral College.

If North Carolina was to 
join the National Popular 
Vote interstate compact, 

our electoral votes could 
be determined, not by the 
voters of North Carolina, 
but by the vote totals in 
California and other larg-
er states. For example, if 
North Carolina had been 
a member of the compact 
in 2016, all our electoral 
votes would have been 
given to Hilary Clinton 
even though a majority of 
North Carolina voters cast 
ballots for Donald Trump. 
The General Assembly 
should not make our vote 
for president irrelevant.

North Carolinians who 
care about the Constitution 
and our state’s voice in 
presidential elections need 
to continue to remind our 
state legislators to stand up 
for the Electoral College.

Andy Jackson is the 
Election Policy Analyst at 
the Civitas Institute. Trent 
England is the author of 
“Why We Must Defend the 
Electoral College” and 
the executive director of 
Save Our States, which is 
based in Oklahoma City.

This article origi-
nally appeared in the 
Fayetteville Observer.

www.nccivitas.org

Electoral College protects
North Carolina’s voice

BY ANDY JACkSON AND TRENT ENGLAND

“The Electoral College forces candidates and 
parties to reach out to more Americans, and not 
to ignore the heartland of our country.”
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Expanding Medicaid puts 
those most at-need at risk

BY LEAH BYERS

(CONTINUED ON PAGE 9)

As of December 2018, 
over 2 million North 
Carolinians were enrolled 
in the state’s Medicaid pro-
gram. That’s approximately 
1 out of every 5 people in 
the state.

Some want the state to 
expand its Medicaid pro-
gram to include able-bod-
ied, working-age adults, 
most of whom have no 
dependent children. Doing 
so would increase enroll-
ment by approximate-
ly half a million people, 
an increase of at least 25

percent.
Medicaid expansion is 

again starting to gain steam 
as an election and Covid-19 
issue, but why is Medicaid 
expansion a bad idea for 
North Carolina? The most 
compelling reason: it will 
crowd out care for those 
who need it most.

Medicaid already serves 
the most at-risk popula-
tions. Expanding Medicaid 
would force traditional 
Medicaid populations to 
compete for limited access 
to care with hundreds of 

thousands of mostly child-
less, able-bodied adults.

North Carolina context
The key issue of the 

2019 legislative session 
was the battle over the 
expansion of the state’s 
Medicaid program under 
the Affordable Care Act 
(ACA). Medicaid expan-
sion was one of the key 
reasons Gov. Roy Cooper 
vetoed the state budget, 
and the governor’s legis-
lative representative even 
went as far as to say, “The 
session ends when we get 

Medicaid expansion.”
Despite holding the 

state budget captive, the 
governor was not able to 
accomplish his top policy 
objective of expanding 
Medicaid. The Medicaid 
expansion debate is often 
framed as an issue of 
healthcare versus state 
budget considerations. 
And the battle has gotten 
ugly: expansion supporters 
have even accused skeptics 
of being racist or hating 
the poor.

Fiscally conscious law-

makers are rightfully con-
cerned about the costs 
of growing government 
through expanding the 
state’s Medicaid program. 
Most states that have 
expanded experience cost 
overruns within the first 
years of the program. The 
ever-increasing federal 
deficit and debt problems 
make it a good bet the 
inflated 90 percent fed-
eral match for expansion 
enrollees is almost cer-
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Expanding Medicaid puts those most at-need at risk

tain to be on the chopping 
block in the coming years 
(Remember, the traditional 
Medicaid population has a 
67 percent federal match).

But when it comes to 
Medicaid expansion, cost 
is actually the least of our 
worries. Larger concerns 
include increasing gov-
ernment distortion of the 
healthcare market while 
doing nothing to actually 
lower costs and crowding 
out access to care for those 
who need it most. The for-
mer is a topic we will now 
explore.

The bigger picture of 
Medicaid expansion 

Civitas has written many 
times about the issue of 
Medicaid  expansion 
crowding out care for the 
most vulnerable. But the 
point boils down to one 
simple statement: insurance 
coverage does not equal 
access to health care.

Medicaid is a joint fed-
eral and state program that 
was intended to provide 
health insurance coverage 
to society’s vulnerable pop-
ulations. In North Carolina, 
Medicaid enrollees must 
meet both income and 
categorical requirements 
to be eligible. Categories 
include: children, par-
ents, the elderly, pregnant 
women, or individuals with 
disabilities. Each category 
has an income threshold, 
expressed as a percent of 
the federal poverty level.

The dual eligibility 
standard means that just 
being poor is not enough 
to make someone eligible 

for Medicaid. Expansion 
would change that and pro-
vide Medicaid eligibility 
for anyone under 133 per-
cent of the federal poverty 
level.

However, the current cat-
egorical eligibility means 
that the most high-need 
populations are already 
covered. As a result, those 
who would be newly eligi-
ble under expansion would 
be able-bodied, work-
ing-age adults, 78 percent 
of whom would have no 
dependent children.

North Carolina’s 
Medicaid program is 
already positioned to 
achieve its goal of helping 
those who need it most. 
However, it still faces chal-
lenges of actually translat-
ing insurance coverage into 
healthcare access. Thus, 
expansion is not a neu-
tral choice; it could actu-
ally harm current Medicaid 
enrollees by further limit-
ing their access to care.
Access to care is already 
strained for those who 

need it most
Medicaid reimburses 

healthcare providers at 
a lower rate than private 
insurance. Therefore, doc-
tors and other healthcare 
providers have an incentive 
to prioritize private insur-
ance patients. In a 2018 
study of physicians in the 
United States, 32 percent 
reported that they limit 
their number of Medicaid 
patients or do not see 
Medicaid patients at all. 
That’s essentially a third of 
doctors across the country. 

Remember, about 20 per-
cent of North Carolina’s 
population is already on 
Medicaid.

Perhaps the most impact-
ful way to understand the 
issue of limited access to 
care is hearing about it from 
someone who has experi-
enced it firsthand. Colleen 
Leonard is a mother of four 
who’s oldest child, Mason, 
requires around the clock 
medical care. Colleen’s 
family has experienced 
long wait times and los-
ing access to physicians 
that stopped accepting 
Medicaid patients. Adding 
a half million (or more) 
people to compete for lim-
ited access to care would 
only make the situation 
worse for families like 
Colleen’s. 

What about the 
uninsured? 

Medicaid expansion is a 
proposed solution to a legit-
imate problem – created by 
the ACA – known as the 
“coverage gap,” in which 
some uninsured, childless 
adults have incomes that 

are too low to qualify for 
a subsidy on the federal 
exchange. It is worth not-
ing that, if these individu-
als were working full time 
at minimum wage, they 
would qualify for a fully-
subsidized insurance plan 
on the federal exchange.

Consider also that an 
estimated 63 percent of 
individuals who would 
be covered by Medicaid 
expansion currently 
have private insurance. 
Moreover, an additional 11 
percent of the expansion 
group are currently eligible 
for free plans on the fed-
eral exchange but remain 
uninsured. Many of these 
individuals would lose 
their private insurance and 
have Medicaid as their only 
option if the state expands. 
As mentioned, Medicaid 
recipients have a harder 
time finding medical pro-
viders and seeing them in 
a timely manner.

In addition to harming 
existing Medicaid patients, 
expansion takes away pri-
vate insurance options for 

many of its beneficiaries. 
Furthermore, transferring 
hundreds of thousands of 
patients from private insur-
ance to Medicaid would 
have a significant negative 
impact on hospitals’ and 
other care providers’ bot-
tom lines.

The bottom line: 
Coverage does not equal 

access to care
Health insurance should 

not be equated with access 
to healthcare. Adding 
hundreds of thousands of 
new recipients onto the 
Medicaid rolls would harm 
the traditional Medicaid 
population. Many of the 
new recipients under 
expansion will be forced 
to trade their more-gener-
ous private health insur-
ance options in exchange 
for longer wait times and 
less available providers. 
With this context in mind, 
it quickly becomes clear 
that Medicaid expansion is 
a proposed solution that 
is not appropriate to the 
problem at hand.



C
YA

N
 M

AG
EN

TA
 Y

EL
LO

W
 B

LA
C

K
10  NC Capitol Connection, August, �0�0

www.nccivitas.org

The above map shows the June 2020, (not seasonally 
adjusted) unemployment rates for all 100 North Carolina 
counties (data from N.C. Department of Commerce). 

The June not seasonally adjusted statewide rate was 7.9 
percent. 

Scotland County had the highest unemployment rate at 
11.5 percent, while Duplin had the lowest at 5.4 percent. 
All 15 of the state’s metro areas experienced decreases 
from May. Among the metro areas, Fayetteville had the 
highest rate at 10.0 percent and New Bern had the lowest 

at 6.7 percent. 
No North Carolina counties had an unemployment rate of 5 

percent or below for June. Four counties had a rate above 10 
percent, a significant improvement over May, where after revisions, 
80 counties reported an unemployment rate over 10 percent. 

When compared to the same month last year, not seasonally 
adjusted unemployment rates increased in all 100 counties. All 15 
of the state’s metro areas experienced rate increases.

The national unemployment rate for June was 11.1 percent and 
10.2 percent for July. 

CONTINUED FROM PAGE 1

Biden takes lead in North Carolina; 70 percent say country on ‘wrong track’

while Democrats have 12 
to defend. 

In the governor’s race, 
Cooper can still boast of a 
double-digit lead over Lt. 
Gov. Dan Forest (49-39 
percent). That lead is down 
two points for Cooper 
from May. Democrats have 
taken over the lead from 
Republicans in the gener-
ic ballot for state legisla-
tive races (44-40 percent). 
In May, Republicans led 
the generic ballot by two 
points. 

A bit of good news for 
Republicans is that they 
have a slight lead of two 
points in the generic bal-
lot for state supreme 
court. Judicial activism 
has plagued the agenda 
of conservatives in North 
Carolina. The current 
makeup of the NC Supreme 
Court is six Democrats and 
one Republican. In the race 
to replace Mark Johnson as 
state superintendent of pub-
lic instruction, Republican 
Catherine Truitt is tied with 

Democrat Jen Mangrum. 
Before Johnson’s upset vic-
tory in 2016, Republicans 
hadn’t held the education 
post in 100 years. Of the 
voters polled who said they 
have kids in public schools, 
34 percent said they’re 
looking to switch to private 
or homeschooling options. 
Undoubtedly, that number 
reflects the reaction over 
the uncertainty surround-
ing the opening of public 
schools. 

Seventy-two percent of 

voters say they still plan to 
vote in person and 58 per-
cent have a favorable opin-
ion of the phrase “Black 
Lives Matter,” while 70 
percent have an unfavor-
able opinion of “defund 
the police.” Homicide 
rates are up from last year 
in Charlotte, Durham, 
Greensboro, and other 
urban areas in the state. 
Trump Press Secretary 
Kaleigh McEnany recent-
ly called efforts to defund 
the police “a travesty.” 

McEnany added that “It’s 
why you have 67 percent 
of black Americans who 
worry that the criticism of 
police will cause police to 
pull back.” A Gallup poll 
released last month after 
the death of George Floyd 
revealed that 67 percent 
of Black Americans want 
more or the same amount 
of police presence in their 
neighborhoods, while 19 
percent said they wanted 
less.
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In his State of the 
Union speech in February, 
President Trump intro-
duced the nation to Janiyah 
Davis, a fourth grader 
who’s been on the wait list 
for a private school choice 
scholarship in her home 
state of Pennsylvania.

Unfortunately, the state’s 
governor vetoed a school 
choice expansion last 
year, making it harder for 
thousands of families — 
including Janiyah’s — to 
access educational options 
that would best suit their 
needs.

It’s a story playing out 
across the United States, 
even in states that already 
have educational choice 
programs on the books.

In North Carolina, fami-
lies who have been able 
to, choose the schooling 
type that works best for 
their children, including 
those using one of the 
three highly successful 
private school choice pro-
grams to access options 
that best meet their unique 

needs. The largest of these 
— the North Carolina 
Opportunity Scholarship 
Program — serves more 
than 12,000 students.

Parents across the state 
love their choice pro-
grams and want even more 
options, according to a 
recent Civitas-EdChoice 
Poll.

The poll revealed inter-
esting results for registered 
and minority voters.

While 64 percent of par-
ents in our survey reported 
sending their children to 
traditional public schools, 
only 32 percent said they 
would opt for that type 
of school if they weren’t 
limited by cost or location. 
In contrast, 43 percent said 
they would select a private 
school, but only 11 percent 
are currently accessing that 
type of school. That’s a 
huge gap between what 
parents want and what 
they’re able to access.

Our survey found tre-
mendous support — nearly 
70 percent — for North 

Carolina’s most popu-
lar private school choice 
program, which provides 
a voucher worth up to 
$4,200 per year to low- 
and moderate-income fam-
ilies. Support was strong 
and across the board. 
Seventy-eight percent of 
minorities expressed sup-
port for the Opportunity 
Scholarship Program. Even 
more encouraging was the 
strength of support across 
party lines. The high num-
bers from Republicans (70 
percent), Democrats (67 
percent), and Unaffiliated 
(62 percent) show the pro-
gram truly enjoys biparti-
san support.

While the last decade 
has given parents a variety 
of educational options, the 
demand for more choice is 
growing. Fifty-seven per-
cent of respondents believe 
North Carolina lawmak-
ers need to do more to 
expand educational oppor-
tunity. What’s even more 
remarkable? When asked 
about eligibility for school 
choice programs, nearly 50 
percent of respondents said 
all students should qualify.

The Civitas-EdChoice 
survey also provided 
insight on the views of 
minorities and school 
choice. Like many other 
states, minority support for 
school choice eclipses that 
of white constituencies. 
For example, 57 percent 

of registered white voters 
expressed support for char-
ters. Among minorities, 
63 percent support char-
ters. On the Opportunity 
Scholarship Program, the 
gap is even wider. As noted 
previously, 78 percent of 
minorities support the pro-
gram, contrasted with 67 
percent of registered voters 
overall.

How important is school 
choice to minority vot-
ers? When asked if they 
would be more likely or 
less likely to vote for a 
candidate who supports 
school choice, once again, 
minority support for school 
choice was strong, besting 
support levels of registered 
voters by a margin of 78 
percent to 63 percent.

Some of the most uplift-
ing news from the survey 
bolsters our deep convic-
tion that families know 
what’s best for their chil-
dren and are in the best 
position to find schooling 
options that meet their 
needs.

North Carolina parents 
trust other parents: 76 per-
cent believe parents are 
best-suited to determine 
where a child should attend 
school, and 81 percent 
believe parents should be 
able to choose that school.

As policymakers, stake-
holders, and community 
leaders explore ways to 
expand existing school 

choice programs or create 
new ways for students to 
get in where they fit in, 
we hope they will bear this 
research in mind.

North Carolina and 
a number of other states 
have made great progress 
in recent years recognizing 
the importance of empow-
ering parents.

How will policymakers 
respond to this news? We 
hope they will choose to 
respond as they have in the 
past – by expanding educa-
tional options. But nothing 
is certain. North Carolina’s 
governor has reiterat-
ed his desire to end the 
Opportunity Scholarship 
Program. We hope not.

Today one in five stu-
dents in North Carolina 
attends a school of choice 
– a charter, private or 
home school. But our work 
is far from done. We join 
those advancing education 
reform across the nation, 
committed to working tire-
lessly until all children, 
like Janiyah Davis, have a 
pathway to opportunity.

Bob Luebke is Director 
of Policy at the Civitas 
Institute in Raleigh, North 
Carolina. Drew Catt is 
Director of State Research 
and Special Projects at 
EdChoice, located in 
Indianapolis, Indiana.

This article originally 
appeared in the Fayetteville 
Observer.

Bringing Clarity to 
North Carolina politics

Trump’s school choice message 
resonates with parents and voters

BY BOB LUEBkE AND DREw CATT
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about $750 million (of 
course, investors would 
change their behavior in 
response to the higher 
tax and as such the tax 
wouldn’t generate this 
much revenue, but we 
can err on the high side 
for the sake of argu-
ment)
Recall that we estimated 

NCUSB’s demands would 
add more than $152 bil-
lion annually to the state 
budget. But their recom-
mendations for how to pay 
for it generate – at best – 
about $4.85 billion (using 
unrealistic assumptions to 
inflate this estimate).

A tax hike of nearly $5 
billion alone would mark 
a historic increase of 
more than 20 percent in 
the tax burden on North 
Carolinians. And it would 
still come up more than 
$145 billion short of fund-
ing this radical left group’s 
demands.

For context, total state 
personal income taxes col-
lected in 2019 were just 
under $13 billion. The 
tax rates required to fund 
NCUSB’s new programs 
would be more than ten 
times that amount to pay 
for their proposed pro-
grams. Naturally, there 

would be very few people 
left willing to work and 
pay such exorbitant state 
tax rates, when they could 
instead stay home and col-
lect nearly $58,000 per 
family of four.

Devastating 
Consequences 

Of course, there are other 
problems. Unemployment 
would skyrocket. Bus-
inesses and job creators 
would flee the state.

Meanwhile, North 
Carolina would become a 
magnet for people wanting 
to take advantage of the 
state’s generous ‘universal 
basic income.’ The result 

would be a very dramat-
ic shrinking of the labor 
force.

A very small number of 
working people would be 
responsible to fund a state 
budget suddenly more than 
six times the level of cur-
rent spending.

No reasonable person 
believes the state could 
sustain this. Another $170 
billion in expenditures 
would bankrupt state gov-
ernment in no time and 
the economy would soon 
follow.

Joblessness and hope-
lessness among a signifi-
cant share of the popula-

tion combined with tens of 
thousands of freed crimi-
nals would be a perfect 
recipe for high crime rates 
and civil unrest.

Conclusion
It could be easy to dis-

miss the demands of NC 
United for Survival & 
Beyond as the radical mus-
ings of a harmless, fringe 
group. But this coalition 
has the backing of several 
highly influential and well-
financed organizations 
such as NCAE, AFL-CIO 
and Democracy NC.

NCUSB reveals what 
the Left really wants for 
North Carolina.
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